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Investing with Cryptocurrencies
- On the Informative Effects of
Experts Sentiment

Cryptocurrencies are featured with high profit
potentials accompanied with huge risks and
uncertainty of e.g. high volatility, low liquidity,
one-day wonder assets. In traditional markets,
experts opinions are considered for investment
decisions. We collect textual information from
cryptocurrency experts and investigate their
informative  value from an investment
perspective. With the help of the state-of-the-
art data science techs, we are studying the
dynamics in their discussion topics and the
ability of their sentiment to predict market
movements. We find the experts discussions
become moody when the market is bearish.
Further we investigate the informative value of
the experts sentiment for trading strategies: we
find that Journalists sentiment carries short term
information value for a ftrading strategy,
whereas Investor sentiment improves a long run
trading strategy.
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