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I. ANNOTATION

The course “Transnational Corporations and foreign direct investment” (“TNCS and FDI”) aims
to introduce students to a wide range of aspects of TNCs’ role in the world economy, enabling them to gain
a deeper insight into the complexities surrounding the internationalization of business activities, with a
particular focus on foreign direct investment decisions.

Building knowledge and understanding. The course provides students with knowledge and under-
standing of the distinguishing features of TNCs, their motives for foreign expansion, the different strategies
they use to enter foreign markets and to organize international production, as well as their impact on home
and host countries’ economies. The course introduces students to the theories of TNCs, as well as to various
practical aspects of their cross-border activities. Thus, students gain a deeper understanding of the complex
role of TNCs and FDI on both national and international level.

Application of knowledge and skills. Upon course completion, students should be able to apply
their knowledge and skills in order to: (1) critically evaluate the ongoing trends with regard to economic
globalization and the role of TNCs in this process; (2) recognize the determinants of FDI undertaken by
TNCs in various foreign markets; (3) identify the pros and cons of the different strategies of TNCs for
organizing their international production networks; (4) critically assess the positive and negative effects
from TNC's activities on a national level and draw relevant policy recommendations.

Broadening of knowledge and formation of new skills. By providing a comprehensive view of key
aspects of TNCs’ activities, the course expands students’ knowledge in the field of international business.
Furthermore, students develop their analytical skills through in-class discussions of case studies about
particular TNCs. The course also enables students to build research skills, as they have to read and criti-
cally analyse journal articles and conduct their own research on a predefined topic. The ability to work in
teams on written assignments and presentations is also encouraged throughout the course.

Additionally, the course enables students to develop and apply three key competences. First, stu-
dents develop mathematical competence, as the assignments they have to prepare entail the processing and
analysis of statistical data, and its presentation with appropriate figures and tables. Second, the course
enables students to enhance their digital competence, as they have to properly use various electronic data-
bases for the search and collection of relevant sources of academic literature and statistical information.
Third, students develop their entrepreneurial competence as they learn to assess the pros and cons of var-
ious aspects of TNCs’ activities, such as their strategies for entering foreign markets and organizing inter-
national production.

INLTHEMATIC CONTENT

Ne TITLE OF UNIT AND SUBTOPICS NUMBER OF HOURS
L S L.E.
Theme 1. ECONOMIC GLOBALIZATION 4 4

1.1. | Nature and origins of economic globalization.

1.2. | Benefits and costs of economic globalization.

Current challenges and future prospects for economic globaliza-
tion.

Theme 2. TNCs — KEY ACTORS IN THE WORLD ECONOMY 4 4
2.1. | Definition and distinguishing features of TNCs.

TNCs and foreign direct investment (FDI). FDI versus other for-
eign market entry modes.

1.3.

2.2.

2.3. | Measuring transnationality in the world economy.
2.4. | Current global FDI trends. FDI trends in Bulgaria.
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Theme 3. THE MOTIVES FOR FOREIGN PRODUCTION 2 4
3.1. | Why do firms engage in foreign production?
392 Mair_l types of FDI depending on TNCs’ motives for foreign pro-
duction.
3.3. | Other motives for TNC activity.
Theme 4. THEORIES OF TNC 4 2
4.1. | Early theories about FDI and TNC.
4.2. | The internalization theory of TNC.
4.3. | The eclectic paradigm of J. Dunning.
4.4. | New theories about FDI and TNC.
Theme 5. THE INTERNATIONAL PRODUCTION OF TNCs 4 4
51 TNCs _ar_ld_ the international division of labor. International intra-
firm division of labor.
5o Strategies of TNC_s for organizing international production. Hori-
zontal versus vertical FDI.
53 T_he role of international production networks for TNCs’ effi-
ciency.
Theme 6. TNCs AND INTERNATIONAL TRADE 2 2
6.1. | Current trends in international trade.
6.2. | FDI and international trade: complements or substitutes?
6.3. | The impact of TNCs on international trade.
Theme 7. TNCs AND GLOBAL VALUE CHAINS 2 2
7.1. | Nature and drivers of global value chains (GVC).
7.2. | Types of participation in GVC.
7.3. | Benefits and risks of participation in GVC.
Theme 8. TRANSFER PRICING WITHIN TNCs 2 2
8.1. | What is transfer pricing?
8.2. | Transfer pricing methods.
8.3. | Motives of TNCs for the manipulation of transfer prices.
8.4. | Some consequences of TNCs’ transfer pricing practices.
Theme 9. EFFECTS OF THE ACTIVITIES OF TNCs 4 4
9.1. | The impact of TNCs on international economic relations.
9.2. | Host country effects.
9.3. | Home country effects.
Theme 10. REGULATION OF TNCs 2 2
10.1. | National regulation of FDI and TNCs.
10.2. | International regulation of FDI and TNCs.
10.3. | Self-regulation.
Total: 30 30
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III. FORMS OF CONTROL.:

Extra-
Ne TYPE AND FORM OF CONTROL Number C“g;““'
hours
1. Midterm control
1.1. |Presentation on a predefined topic 1 20
1.2. | Written assignment on a predefined topic 1 50
1.3. | Presentation of written assignment 1 10
1.4. | Midterm test (multiple-choice questions) 1 20
Total midterm control: 4 100
2. Final term control
2.1. | Exam (multiple-choice questions) 1 80
Total final term control: 1 80
Total for all types of control: 5 180
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