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I. ANNOTATION

In recent years financial sector undergoes a rapid change. Completely new providers of financial services and
products, as well as distribution channels are emerging. In turn, traditional financial services and institutions are
also affected by rapidly evolving external environment, resulting in technological, structural and process renewal.
This lecture course could be considered as a continuation of the fundamental course “Introduction to Finance” and
aims of the course is to form a basic understanding about emergence, nature and development of financial innova-
tions, together with resulting consequences.

Proposed topics give knowledge about development and specifics of innovation processes in different fields of fi-
nance — banking, financial markets, insurance and corporate finance. Some of most recent trends in financial sec-
tor, concerning penetration of financial technology companies, the involvement of high-tech sphere, the regulatory
challenges, as well as the financial estimation and risk profile of innovations are examined.

The discipline forms entrepreneurial digital and mathematical competencies. Knowledge and skills acquired
during the course complete the required fundament for different specializing disciplines studied in following semes-
ters.

ILTHEMATIC CONTENT

No. NUMBER OF
no TITLE OF UNIT AND SUBTOPICS HOURS
pen L S L.E.

THEME 1. INTRODUCTION IN PROBLEMATICS OF INNOVATIONS 4 4

1.1. | The general concept of “innovation” phenomenon

1.2. | Approaches for definition

1.3. | Types of innovations

1.4. | Development and classification of innovation in financial sphere

L.5. Short historic review

1.6. | Classification possibilities

THEME 2. FINANCIAL MARKETS INNOVATIONS 4 4

2.1. | Product innovations (new types of financial assets)

2.2. | Process innovations (new operational processes in finance)

2.3. Institutional innovations (new financial intermediaries and markets)

2.4. ,,Dark side” of financial innovations

THEME 3. INNOVATIONS IN BANKING - FROM PRODUCT

DISTRIBUTION TOWARDS SOCIAL COMMUNICATION S S
3.1. | Mobile banking — monetary transactions in new context
3.2. | Destiny of bank affiliates
3.3. | Social Banking — ,,product” and ,,engine” of innovations
3.4. | In search for optimal mix
THEME 4. BANKS - BETWEEN COMPETITION AND 4 4

PARTNERSHIP
4.1. | The competitive potential of FinTechs and BigTechs

4.2 | From competition towards partnership
THEME 5. INSURANCE INNOVATIONS AND DIGITALIZATION 4 4

5.1. | Specifics of insurance innovations

5.2. | Product innovations in insurance

5.3. | Digital distribution of insurances
THEME 6. SEED AND START UP FINANCING 5 5
6.1. | Own funds and funding from relatives and friends

6.2. | Angel investors
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6.3. | Crowdfunding

6.4. | Risk capital

6.5. | Corporate risk capital
6.6. | Venture leasing

THEME 7. ALTERNATIVE FINANCIAL INSTITUTIONS AND
SERVICES

7.1.

The symbiosis of "finance and high technology"

7.2. | Virtual Payment Systems
7.3. | Platform Financial Decisions
7.4. | DeFi and financial democratization

Total: | 30 30

III. FORMS OF CONTROL:

extracur-
Ne TYPE AND FORM OF CONTROL Number | ricular,
hours
1. Midterm control

1.1. Midterm test 1 15
1.2. Practical case study 1 15
1.3. Individual task for midterm control 1 15
Total midterm control: 3 45

2. Final term control
2.1. Examination (test) 1 75
Total final term control: 1 75
Total for all types of control: 4 120
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