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BOMS qOH. Gzictssfie®s dz§ Biz@dlsdzO0 d d dzo j fn
f sdzd sdf@ OB OdzC digs j Mt W o Ols HDOEG dsjOdsji tadfik

BIMdHdOted (uvdedStejH
LidzBOdzS) d 3 mils dzO
sls f tej H OO N Ojs
O 10dS (365 d3dzdz
B Odz¢ O (238 d3dzc

s tc @ A20% O3 dgtc IV df® ) C
sdydtsdedz® B-GdzO 1 94 j

' v5900 MO yibdted ykyHd Mk
Bl ze OMC O BORS O, 0202

2 sl 3 ®BOwSEFOIAR] ¢ dzO O
fMdzOH 100 (RBdzdz. dzo. : ¢
sttef stcOlsdo dzO Isi tod tso fy
(jrHddzilse | zOlsO BOd&S O o
d3dzdz. dze . ; 1 tco © ddze j f
d 145 oRdzdz. dzo .
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Hsntseztf L O (k) OO tthizg BB sMdase Odzts ¢
e OL f s HdAAEOEs dff S ds B W ) datizis OOl ®) 1O §J Mis o 5
ZzO Ctoj HJIsdzd Is) tsoif ffstic jsMsdndj. yj Ists B OdzS d
€7 &3 SOV dzO- 16O 193t Q. M2 P dz¥ b OB dzeEmO
dZzOH 1 HRdzaidesdz0 dz0 dzed MS OISO toj dzls OB
Jo oL G w jOHtsle tstegdiisiidzdz

2,50%

2,00% 2145

1,50%
1,12%
1,00%

0,82%
0,78%

0,50%

0,00%

2008 2009 2010 2011

Ad&B.li LotOh AFOROIEs o dIsj dzO ROAES so dw

1 0 f tsMdajlHazd Isd 5 ROEMED &30 dagidd d i Isd
C s jfstsC OfLEROdSH L isy dz@ b Puiz® d & j dzj e 6 Od
HisB Q9 J dzO ( fj Isfs D tiztf M § dzO0 LY GelzdsfilsSH@s i @& H dzO
BOL@oadh jdzdIsj € Of d lgf@z@tcdddn Isda@d i dseH @dzd W

25,00%

20,00% 2, A

15,00%

9,29%

10,00%
6,73%
6,10%

5,00%

0,00%

2008 2009 2010 2011

Ad Al Lo tOh QECKEES Miso j dzROE) C Of d s Oc
20




ltejL §sidjHdslsts st de Sz fudls OdzCt te2j
OCIsdo disHsz s dzsss  StejHdlsdeOdzj BJL
Jqdzmisdlskzlsd) dzOwOMlseo OHE 61 RAABH( 1 ,d>4 (
ftod dzsho®@BAIS ) dBd jf tej HY ted W Isd WVH H(C7Osls d
oLjBO@BIWSIs SCtojHdlsdd ddmisdlszydd s
1 0OBOEZY 9 O BBJAB Is dzO yddzdh dzdlsy df slsy
(fi slsojlsdets fp 0,1% d 1,1%), Stjlst
Hted BdzsO0 iy 111 dgdzda. dze . 1 © GBHC
O OMmlse Ols ) 4, 1de . ()2, 21 Odg@tis 0 O dzj Is ts
fdekd dlsd, M dL Cdz¥ yjdedj @ HSHc] B d |
(bl Mlsswdzdj &0 B.QEUKY. o OlO MdMlsj &3O

si 3 SOV dz0 BPBEl@LILER ol d
ojddyoeo© M 0, 6% dzO d3j M udz@ dzff L IzC
52, 2 B zmde®Isdls] ol cHicOWIsd dzORO
d M 1,16% dzO esHdh dZO BOLO Hts 10, 8

I CtO0 1di@ jakziz@Esh dlsj d fjMstekSls
CtejHelsdsBN dv Giselsl§ pdz dzOf 14pq0fYldeidd3Ols
119%4 6 210 1 § j gny -Sfi shyezsOmy] sy s@H j d2 H W
2235% (9, 21 (BgeHO @BMbdE sddwls tOL d&j
Fojddudddd J)] L2BOW dzdz@z. ¥ gizo tc P& G YR 0 1
2258% @Odss L @zOdgOffjoge0 sdsdkylz. dzeo ., HEfls
928 Bdztetcj LdzofigPlistisOy d v Is G tgjj o tsHPRBO%W (s
(967 Bdzte H, OBt d3j M ydetS8I9W  Ieizmigiiir{{cazp d&d) -
0@ s dzv o5 € it oz It igfj & H j W j CIsd s Odzd ©] 0
Wt d3q 545%)(,2 Mdzj He Odzd sls  §88M)ej &fd Is j
s dzd PLd@]j @Af8%).] S te OO 1dER Jlsj o StejH (s
fesmtesyd] LDHE®®D, HEdPEsjst 2 06122% ¢ .

t OMlsjiyi s dz® Adztsh dlsj O to LIS jtomgEsq
SBdLYjdHOSIWIs )k d2O twOMmisy PJ dap ¢
S5CtOded YOo O dsijL d3ty chgy ) TRy j bz o O zd T
ftetbH d .
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m OBy a CTOMHOCT Ha NOLMTE U NPECTPYKTYPUPEHU KDEAUTM B XUN. N8

10 000 00O
9 000 000

8 000 000

7 000 000
6 000 000 I I I |
5000 000

07.2010r. 11.2010r 03.2011r. 07.2011r 11.2011r 03.2012r

AfS.T Wz dz0 dshdlsy d ) mMEekSiskied

st fs5COL 9Bk wRizdEk A SihHis@ai@ d tzO c
B OdzBIdgfifc OV  dz®f t2Poldtj \gj. dzd loji L fighhefjL HOMsIS odED
65,06 d3dztc H , @0 HAugls 2B 12 ME6 B,j6 d3dztsH .
1o d o dzjlsyjij telgdH f)ls & OF d{OMedslz PP R O g4 HWE )
BdzticH ., f@dkE L O B89 2d@ded. da@Raky &5 1 © d dz
Mo jisLdlsdlsj dO HBKEOSCddMss OO d d
sBfdzkzy o Oh  H BRG] &H o QERAL WS dotc OW  dz
Wiotc2@Ud sdylsdc Ols toj C sSton ded I js LSEBA[ 5 o3
H S BOC dsdafls ¥ Glagiesd Mi 8 C b dzdlsj B OdS 5o d
2012fM@L2%d dz§ 4, 1 gdterzd jd®. 1 OdzS dlsj o
2012). 41 N j o toj mEifdedzs sqlsj dzO® izOidgQjdnje OHsO
2,5 zdecSi, 6 6o sz H @azse 2012) .

] CwOw dO 2011 ¢&. BdzsWdEdomase §
ftojHtogwkoga®, O s kwn fj M RteOdo
159 jyj Bl fftsdzssdkzOO (56%) 4 Ctdyy
dZOH 1 dgdzdz. dze. (rjfitsidlsd d StjHdlso
2011).

1 Bted ¢ 200§ 2081)f(te d o dzd U J dzd Is jd34 finsjdad n Isfo

] kistHOdSS , I . ehdlsy d ftmMstelzCIlskzted tc ©dzd
25.04.2012http://mwww.investor.bg.
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By HEZBOtetsHdzd Ctoj Hif sezad W tftzligDE Bz daPd H
Cjfts MHjkSd OBOE o Ol f 42% d oi L &

283 sYyJ dz2S OO dzO B O tsotslsts o d

[ dad N dz@ds@z Oy d W zZO B zZcOME OO BO
dL dzj dzOw » @ @agd sMisOdzO o MisteOdzd s d da
JottsB OdzC ( L O f sHY dzB O , difyf ts dfla Usdidfupd
st tod dzd yRRAOAHDls dz0 &3 dz0@ ) Ol tetONF tisaf p ,dzq
dLol dzgtcjHdzs odMmMsSd Isj B tsej z0 t©Of
Ctoj HdIlsdzd % ¥ zdds PO L tc O jsts § dafedidjdidd tc O n O
2 fndzts o Wt tc fipefdtc Pisds to j B d Is j dzf € s s [ Iso tadXdig Is
fol LSCtFERdPORZO lstcj yj dzedv s k1§ tcOo dzj
dz0 § tlac j ¢ 1 ) dzOdg Hfiplddsd@® Is © o Comy ff At teffy ¢ d W
fj ¢ ldigls d BBz dzffteOAndzs ts Hiso(ATHust 0)
mMeemMdHdOtdIlsy dO ykzyuwd BOdS d, Ctsd Is
Cdzdjdzlsd JHOO dzd dzj wWDSIPHEISH dzCGls Cdzvdhd
G tsH ( diylj oz@ datsH dzth) Is te O dzdzts AfMml 3 dlsd dzmls ¢
CtcOls ¢ slBcddaddzhcse © dhe twe Hae @& O B B dz@

G j dzj tc Oy dCodddEfpdsts fifilin S tsdIsdlsj 0 L OH Otrn d
BOdS sodlsj Istcj 1o wla0d) It @E 15 dztf §f Is tzO

J sOCi 9 AsiOc! sMOdz ¢ Bl 8B OISH 8 B
BOdzC JtcQdrgtsh j dzOIsO BdLdzj ) Mtej HO dzgO W
ol L i3y dztsmis d L O tcOMmisj Y, L OlstelzH dzgj
LOHI dz 4 dzd v s O, SCtecBRZOISO L O BOMOB d
B3 Y HEW dtedsj dzO L OHdZ X dg¥v dzts s ftojHdlL
ZOtcOMmlso O © (o Hegted y® to jinSdtizdnjOdfO ) f to
1 OBBOdzv 9 O Ols O HitSn SH dztsfls dz0 CtcjHdIs
sctcOdzd Y@ a®fmni watgOo OO B OMFIA]sFE ts M to s Y dzts
CtejHdIsdtcOdzj o IstsLd BdLdgj g fj ¢ d3j dals.

1 OstsL d Wisds j dztsedydissi RO Cipjs si t€ dsjj
i otsdzd € o ® fydoy Cod omMdyusd Mmis-cH©Odah< ff ol
HE®ROS ddelsoed@Igf@sj MO Mmj ftoj ol tcdzOdzd o
zO0 yvw dzOIlsO ¢ Of dIs O dzd (Renoey1PTHL8Q). ¢ dhUasdztg d3d

4 Friedl, D. Der OsMarkt ist ene Goldgrube,n: Schweizer BankiNr. 11/November
2003,S.13.
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sscOoa O LOMt fAltdjBdlsj BOAdJd dd&Ols

COoOfdlsOdzdlsj, ozdsB B, CBJIEOEC O @ SR C
Ml sojlsMiso ® dzO0O kKEaOIsOB Bigs Odaff L Pyd @
HO M slkke jlsMisea® o ddzOcd dzO0  dzOtctsH dz
(Somaryl1934 334).

1 Z2Oyjdzdjlsts dz20 SCtwjHIsdwOdzj ss € Ols
BOdS so Osmy@zOfifllyy IstcewB 9o O HO Mmjroddg,j dzv
BOdS di®qg Mis didz@ f s tdnp gOIBIls SE O @EEKOO Ols
ftcj CtcOIswo Ols HtsMisi § © dzO L PYEBEEtS df dHudgdOm ¢
Mis tc OfiA® H jsdzW dzfnists sdz@ HHdzsedw L O Ctej H
setcOdzd YyOo Olstc O jde@ d3JHlg 2 lseo v d toj h .
Mo sBtSHAd Is j ) ftcOo dzts d dS sdesd3d yJ f
MsefMmise j dzd yd dz©0 BOZEd fHtej Hftedwisdw.
O tcOod d s tslsdatsh j dzd j dS¢ sdesd3d y 4 |
Cotef steOydd. 1 40t  tse jdudelz H WBISO dgfLdflsQ H dr
ol o WddOodmtsed L OlstclzH dzgj dad W W dtcd3d
o MstcC IsktcdtceOdzy ddzd HBsted (POALE s iif @
Oberbeck 1999 529, dzj L OoadMmd i3s tsls Isw a dzOIs (
Aflslsjecdzvdjlsso dzO0 CtojHdltste® wdlzdBsC
sy d Odzdzd f smdzj HMise W ) ds sdesdzd ¢ C
BjLIOBBIsdYO.

1 Bl oy Odesisls©® ddzd lsCOLi s dzO B O
BscOfdzp OHOlss yd d th BHzdzO fipdzO H j d3s dzMiste Oy
ArdmCtcjlsdzOlsO® MotsBtSHO HO Htoj HisSMIsO?
EftcOydzv o Ols BOdS dIsy, Md MudlkO L O HT
10 dB3dsy Mmj fwOewl MO L O yYredflsj d
l.) BdLdzjfp, LO bktsoO, Ctjkts j ol L d3t
HO MJd tjHEZYahQlsilsksts c@®@22dh jj BLE §HO
CofdlsOodzd s MlsOs O dzgj f sC1 Isdz0Ols, B O dz§
f zOMdteOls M dzj SslsO d Mmi i Mdcecktoded s
1861:299300) . 1 IsLd MmMdi3dMmi &z L OH ICOL
ftesLde® dzj 2dz20IsO dzOtetsH sMis s @ deff @O
dMisjMmlse jdz seteOdzdyudilsj dz dzO dzj 2 dzOIsO o

[ stcd HOB@@WSlEPEsSiFH dzs B dr O dscdzd HO |
o dzOfnlsf stcOHd HOJ H ol glzidfttasdO®] dids.d ddziH ty

24



fteirnftedj BOUdls] KKAyusyle/¥BY Ok s O K & d
¥0oClksO, ud dai Isg, AO GCdzdj dzlsi Is HESEC
(Brickwell 2001 8). ] stste@s, Istslz d Wisdz BSISECOL T Is dzO
g0 dzgj sBrBHd®BOBO fAftesdL o sHMIse 4 dzOO
sdeoded EfMdzsedw L O CtojHdldteOdz] , i tot
dsedCO LO twlOMmlsjy d §OLOtedets o dzd W dzd | .
O dzZOdzd L | Hsj O d Is dzO B @A C d dzMis 9 Ols
MijtedtsL dzd sMdeso OdedY L O BJLYEBSCBS2MIsot
(i MmePH MK o )Kdddz wHAotcy Ols B Mlts Cltg BY1 6
2O 20 Uelswis. dey dzOB @BMisEOO cfipH g1 dzO d
sted 3 Mj ydz© B OL O, T P B jdlyvdsts dfigh  1is2s, j Y
reo fJiIsd 0fis3e)j Ud© WidgHEA Q@ Isg dadz. d 1
Csdlts ftedlsjy Oo0Ols 726, 188 Q0 @dgde .daRar .
12,5 ddzdz. Isdbizdzvtadfo 3j@ HiES @dat® 03 BdE
1,058d3dzdz. fdsdate, H7. 4 8dzo . -dzP @tz 0 AfHB MY § M
BBjyHE 100 7 dd=186[0 2 0z A diy 2iz04 8 2 Bk
Il dHdets |, Ud HifLdlsdlsj &ZO HBBROSCJ
f to d dzYAdf@dzS 5 Rdzts ¢ tsoztseetss Odgdfts clfs4 A88j% das |9
HEBROC ddziiso OO HI tey Ols 68% ls MY j iy
ZOIsddzs O3 ted S OdzM S dwW s dCtsdesdBd yd M d
AOCIs j fihts, yj Hted BctcOddyj dz d1
ol L A3y dztsmis d LOdtsY ded Is § d BisG Olsd
fd ¢ Iz tc dats M3 Is @z Hism BH des s s O. vs0CO
SetesdBdzOIsO dd3 HjfLdldO BOLO. 1 0
ot j yOlsdzj ded j Ists, Y J dzd R o 4 dzd Is § tc O 9 dzd
ftoj Csdgj tedzets o dMtsC d, O CtdClztej dzydw
[ sedydes | ©sc09 0O tslsjstsiw® figjow dz0 GO dz'Ols
JHds sMtsydes d ol ez yj 20O dzO0 B OdzS
1l dMsC OO Ctdyd dzlstcOydw dzO B SG OIS
sB Oy | tcwfonEthptgdj 2 200 Mis OB  dzdzs fiyls .
HOdzd , HESCE60O d S$td ctektf d MnidgOnslor o C
BOL O dzO BOdzC dIsg . 1 Off 1 dzdats 9l L d3tsy

> 1 Odzdzd sy M iqdbbdg QY sisisd d SCtjHdlsd ft5 ¢t
Jetds®BdUjMSd Hj2detsiisd, HjCjdoated 2011 ¢.

25



o dzsh 0o Odzy dO BdLdzi Micj HOKO E dzOf
cQodzdh © o HEEEed MlstcOdzd, YOMmls sls BT
stcdj dzgsdtcOls €1 &3 EmMdzzcdIlsj dzO0 IsOdish dzd
Vstohdg®dzd sSeBMistswilsj dzhlse © ( MdzErtse j ,
Addizdzd L JteOdzd 0 Miejhkz JjHdS &dsets H
Bdzd L € s ts- Bdpd de@sddsds to ts dzdzts s j ¢ dzj dzfyd d2ZOd
Cdzd j delsmCd ctelzf d.

1 WG sl Mised@dzC sod ol SBotsHdIsj dzd Isol
B Ols d HOOW Is oHj M OISO tc s dzw ol o ‘
JSsdzsBdEC OO, dts MOBd daf BBE Ol HO
otcjd&3j sts sewBoO® HO Mmj ke jdzdyOl Wdt
LO BIiHJjJhjls d HtsBted ftesjSIsd L.O Wd
2011) . 1 ENs0d@g bwSpadRd MsOf EOdtcOls dL 6
Emdzse W L,GB Oz@ §f tgP dzjiplsswis d AyoS Ols¢
Alstcl Gdzj 0 dzOftej H ?

{MsOs © Mmj M At jdi@GIE dfjsdedYdtely Gopldsazd dx
dqdzmis bz d GOMWENH Isoi toH j don Odap B Hsusdzd
d mls d daip® talissd@ Is s §f O dzf UZADIs © totg B dpds dzd:Isy d dzfn

1T AsOCIsts Ml eyjlsts dBBO WEdydqwlsO H
zZzO Ctl 9lIsO o yYytteo jh Ctslsts Iswdzts yYtejL B
d3OIs 90Oy &zOISO L OHOYO, M B ISO dO
HO toj ckzdzdcOls COF tO CoadtdmdiiidaClsd@f wdz §f ted Isw
My LO desots twOLtejHjdzjded] S OfdlsOdz,
MiomMids MitscCs2dts ACtl 9alsO dz2O Ml 9tej d
(Obst 1921: 4)

1 A1 OdzS dIs sStcWB9 O HO fodHickzy Oo
feiHftedwisd] b kP cBHBRcsls@ORBRE Odzfsls
dzj csotslsts LOCtedoOdzj, HO &z B HOIl daf
HO fjujdd ol o ofmduSd tBdyoO2dd d (
s oL d C sl dzj € M dzO ¥ ste 3O dzO sBol oL
qdzHzmMstedwIs©O B OYJ IstcW Bt OB ISH@ S iE L T K
(Jeidels 1913: 50)

1T A1 OdeS 59 OIsO stec Odzd L OydWw dJ fmtc.
COfdlsOdzsoadlsy BEZOGCO BSEOI HO Mj HE
gqdzH Emisted Odzyd o . ] stsLd MmddMmi dz Isw

i
(
1
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Mi LHO9 Odzgj Ists dz0 JHddz fAMBydOdzj dz t
LOHI dy jded jIsts dzO B OdzC dlsj (Webe® 198%sH W Is
108f). 10dzS dIsj d B0l L-@i A ts idgsistdad@® yizokz ts ¢
Hise jtedj B wlsdetsh jded M M jMmlsewe Odzj
-HO Mdzy Ols BOC i BOdzdets HBBj dzO dzO
1939:150)

1 A2 COlB®dEgEljMmMl YyJoveOls oaMmweOCs
d sO0C0O0 tsmMdekztewo Ols Matsjlsts Mi hjMmlsealkze
stso O, Ud Is § 9 ddOcd ftcOoWls dzj M ts
gl h jotej ogj dedzts Isj MO J H(Bebafi9i3@2). Ols j dzdk

1@Bde@Elsj L d OSYfsdsodicke ) dzPedzddre Ote < Ol
BOdS s O? | fifP] dz@0O L O s ydrioR dz@)ls© § tcOC
B3O dzd § Uzfe@c Ote j W | t jscls dfcipded v ) oY § ovjtalg L
CsjibtejL sdgd@Pls HO dOBOAYIs fMigs2kBMis
fsCOy @MY tcO el AsBHARE tcj HdIsd tcOdzj .
RZO Istsoa O M dOBOEWe Ol ddrojddlsjy O
i sl jlsdzdw fsa @S [ @&FBAS ZOMdyj MS
BOdS 59 Ols O WsstsdgOMmisp j LSS C s egPh tsBh 5 Ml
¥ tetc j O drdvn IsY ts'dzzO s Mdiag ¢ GO &tlshmpa12).
C dzd j dedsEd@EgjjlssSHsdZEcdW iSO 5 B tej Hj dzv dz
4 terraincognita ju dgVv d3OIs dzd € OC od®& tstfidts pi3d Mg B €
sfdztso O edgCdzUsdfanaf O |, PdeH JAA] dzj M )sC Bijddts s
apriori f glsQow fls tc® fizd ¢ 5 dzA SO Al @ g dizS Ptc Do &
dLatsHdzd §sLduydd.

lift.j Sd dzj B zOc s ted W IsdzO1Is O ftc jdL.§ s dz
f sfdzj Hded Is j (28082(0 T Islzoef.did) flzedsnjdz@ ds O dzS d Is
9 11 dzy@2Ohw 5 RBhyic s ls o FrBINEOT0d 5,029d30zte H .
dz9.) © 20 1PBHe] Is A d € s BAMN@ & dzd d3dzdz.  dzo
CtsHd O fifes®7 4 RBdzdzls dzezj H daR0O IsismO Pls d Y

1t OLedO Mmj, bw dzjo jd Atsts lszsiOusfn jddzdijo lsge@zls Is t
56 d&zOMj dzdlsj Mi dsdaj dedv L O RO EdzdtcOdzj MlsOo
MsOeCd o [tdHtd, uvsCds d jo e sd0fsjosd i @&

2010 ¢. Yytej L S Otelsj dzdzd MY steOL Zd3j dacpf  d3j N |
America, Citigroup, JP Morgan Chase, HSBC, Barclays, Rabobank, UBS, Credit
Suisse, Bank of TokyMitsubishi UFJ, Mizuho Financial, Sumitomo Mitsui Banking
Corporation, Soci ®t ® G®n®r al e, Deut sche
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pdztsh jdzdlsjy StejHdlsd@ ol YejisHdddz0 A dzts
2Ot Ofls o Ols Isifs of 10 OEDARBENIS jj R W Jytg da0ls O
RazOmissw h dlsj jfA dashrfjoh dqusOj 3 o wRE ©
C dzd j, b H RAGRO § j o BOHEs tdb fyfdds w5 dzOls
d ¢ tsdzts di3diai 4 199 @ ff d dfthfd IS t5 diss Gtaftufj dis-fids
[seduizBO fj GyUO&S§O0lts YyAdsh dlsjo
ftotsHi dzy O Ols HO tj HEY]tOlst lydtbipdptissjls
odMmtsCdls] dedkd ®o fded L Of Bdlsy NJO figfsL O+
AH B wSqded) jatAls ifls G B H gegts BSE O HO dLEslsow
dzd ydzd d B dL dzj ) Y ded@bd&ipiEejd HiYd GA@isd I9y dz
s dzs 8Os sC OL 0 Ols L Oj &&q
{Mmo j daig g Pd B8 Qlss ¥ O Cdsff O te O Az Is & Py it lis §
dzd - o fp Qe dzckNdfY | dalzfi¥sE ©6 sivdg s Pdzd ydls g
o j LW & BAisAEY dpls jodsjolsis dzdzO b pdsdf ifeed j
BOMS 155 dd dalt ste Bifjtc Cust sB® § s0 OB Pk
OH Bq dzd s te Ols § Ao dzd " DI wlEE A TGS ted Is d O
Jdzj Bi(dslOk g, ¢ tsdd M tsdgd s v @FEEHO ¢ O
Histed - Jzdd®Rtcdzdwils oi o W d @k it ts fipts
d CttejClsjd € ddj dldf, zodzftt® d hasgh jz @
B Mdzzy & Odzj, dAO CHEPUEDBS H O e jdeedip dedet®
fejnftedilsdlsj tslso BOEE OO dzdols s g dzts o
BjLOBO LO odMmMtsCOO yYjdd dO tj\
SftcOoHOo Ol dZOHBOOCdIsj dzOH AsOL dfMdzd
ftedj B0 M tajejGcp@" EEIYOM) O B OdeC s
dzv dPtstse dzj o3 M) dzOB QoW dzj sts dz® toj Mltefd
LOj B MO tBjLfjujdd M HijfsLdlsd. s
MO ftejHisMsOoaddd 64, 35 dgdzieH. dzo. L C
HifLdisd, Is.j . ACHljBidtgy jded SB G
97, 61% cBGd® §EOCots | Mmi sldash jdzd jIs
vol toH] ®lsH O dzAA {fjs df LicjshaipEizls toq jo O d:
o CtejHdlsdzd s j tsaf dafiyleRd lezz IsYdO te i jtedks d to § §) it t6 ¢
dzj f toj C ifdiggOGHEY KO J dzj § ©Oo i) tedzts Izt
(Curtius 1867: 477). [ Is st ©® otcj d&3 HOIkdte® d
f Ote OH 5 Cp®) ldddzO MY § Mils Y 3P tlzde 61Q dz@@ed § Is s
i Misdzd s OB Pz ¢ sMisQovwdzj dzO L O iB], |
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SftcOoHO 0O MHI Y OdzsMIslIsO dd3 HO ke j dz
odzts@tso jIsj { HjAfiOjdsResi)y j BOLJdOdz ¢
PHosWO O tj OzdzOIsO Mkzd30 dzO0 ¢ OtedlIsy ,
9 ZOMISISO dzO dMmisddzmcdw dd3 M Mise j da
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1 3 Robinson, MSyndicated Lending: A Stabilizing Element in the Latin Markets,
Corporate Finance Guide to Latin American Treasury & Finance, 1996.

1 3 1 ts HQeffey, M. The US leveraged loan market: from relationship to return in

T. Rhodes (ed), Syndicated Lendinga€tice and Documentation, Euromoney

Books, 2000; Dennis, S., D. Mullineaux, Syndicated Loans, Journal of Financial
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% Gadanecz, B. The Syndicated Loan Markétu&ure, Development and
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plc., 2006, pp. 134135.
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FINANCIAL CRISIS AND ACCESS TO LIQUIDITY
OF COMPANIES

Ass.prof. Olivera GorgievaTrajkovska
University (tpovascdobae | cev 0

Abstract

The financial crisis that started in 2007 is one of the tnawamatic and
powerful cises of resent decades. Its causes have highlighted a number of new
concerns and issues for each coantrybd
demics, interested and influenced by monetary and financial issues.

Financial crises ad bank liquidity creation are often connectdgianks
are one of the most important resource of financing of companies during crisis.
Weneed to understand how a financial systean provide liquidity eficiently
and the potential role of banks inrmproving the allocation of resourceand
maintainingfinancial stability.

Researches and available data show thHams with restricted access to
credit (small, private, noinvestmengrade, and unprofitable) draw more funds
from their credit lines during therisis than their large, public, investment
grade, profitable counterparts. Interest spreads increased (especially in
Aimarlkesed economieso), but commRRet ment
s e a r cfihdings&sggest that credit lines did not dry up during ¢hisis and
provided the liquidity that firms used to cope with this exceptional contraction.
In particular, credit lines provided the liquidity companies needed to invest
during the crisis.

Key wordsfinancial, crisis, banks, liquidity, credits

Introduction

The financial crisis of 20009 was similar to previous crises in that
the need for liquidity by businesses and households was unmet by
marketbased sources of funding. There was also a key difference: The
banking system was arguably more adverséfigcted by credit losses
and uncertainty surrounding these losses than in recent previous crises.

51 Nada Mora, Federl Reserve Bank of Kanzas Sity, Economic Review, third quarter,
2010, p.32
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To provide liquidity in a crisis, banks supply credit, especially
shortterm credit, to groups shut out of the capital markets. These groups
include nonfinanial corporations that cannot sell commercial paper,
households needing to finance consumption, and conduits facing little
appetite for their asslacked commercial paper.

As externalfinance became scarce and internalfitgoplunged,
manyfrms were fored to rely on bank linesf credit during thdinancial
crisis. While the overall quantity of credit lines declined only slightly in
the crisis, the terms ahose facilities changed sidoantly: maturities
declined, while commitment fees and interesteads wentup for all
frms, but particularly more for constrainéuns. The evidence suggests
that lines of credit are used less whHems have more internal funds
(cash stocks and casbws). Looking at reaside decisions, companies
seem to save (as opmusto invest) at low levelsf lines of credit. This
investment dynamic changes at higher levels of liquidityns with
more cash havtheir investment plans boosted by greater access to lines
of credit and greater drawdowns from existing lines.

Cash ard lines ofcredit as sources ofliquidity

A central theme motivating farms demand for liquid assets is that
those assets provide insuraragainst states in which tHem does not
have sfficient funds to pay for its contractual obligatiorfpay
financers, employees, suppliers) or invest in positive NPV projects.

Theories looking at the role of cash in providing for liquidity
insurance have largely discussed ritde in transferring funds across
time. In these models, the company tries to maximize vatrazed from
the investment

process under financing friction that arises exogenously. Under a
number of scenarios, holding theost liquid asset (cash) insures firen
against externalinancial constraints in virtually all stat&sModels in
the credi line literature propose a similar motivatiofirms obtain
committed credilines as insurance against states in which-spoket
financing would lead tanefficient outcomes(such as termination of

2 M. Campel |l o, E. Gi amb o nigujdityManagememtaamd, C. Har v

Corporate InvestentDuring a Financial Criss, 2009, p. 7
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valuable projects). In essence, lines of credit woskiaptions on
liquidityo that can be strategically exercised

A number of papers have focused on the covenants attached to
creditlines and their implications fdirm liquidity management-ind-
ings suggesthat credit line access and usage iBuenced i firm
prdfitability. High cash

flow increases the chance that finen has a line of credit and
boosts the relative importance lofes of credit for total liquidity (credit
lines plus cash)ow cashflow is a strong predictor of violations.

Other paperfocus on the feedbacKfects between macroeconomic
aggregates (such as the stanfanonetary policy) and lines of credit.
Gathered da from banks surveys firtthat loans based on existing credit
lines increase after a policy tightening, but that odtjon of new term
loans slowsMany of the drawdowns observed in the current credit crisis
were undertaken by low credit qualfiyms concerned about their access
to funding.

Theory suggests that bank lines of credit, also known as loan
commitments or reslving credit facilities, are more efficient liquidity
buffers than cash holding8anks can commit to provide liquidity to
informationally problematic borrowers at a future datédile capital
markets cannot because banks have special screening andrimgnito
abilities that capital market investors do not hamd synergies in
lending and deposit taking provide banks with a natural hedge that
reduces the cost of supplying | iqgt
demand rises

From a f i r mbthere me ras [eastc threev potential
advantages of bank lines of credit relative to cash. First, lines of credit
entail commitments to provide firms with liquidity only when valuable
investment projects arise, which helps overcome managerial agency
problemsassociated with holding cash. Second, in most cases, cash earns
less than the debt used to fund it. Third, while firms deduct interest
payments on credit lines from taxable income, they pay taxes on interest
earned on cash that they hatd.

% C. Demi r ogl The Us ofBankilgngs ofiCredit in Corporate Liquidity
Management: A Review of Empirical Evi den
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Liquidity and th ecrisis

Liquidity has clearly played aery important role in the current
crisis. Therefore it ismportant to have a theoretical fnawork for
thinking about liqidity provision by the banking systerand its
contribution to the occuence of crises.

Privateprovision offiquidity by the Financialsystem

Assetpricing theory in financial ecomacs thatprovidesthe tods
for aset valation and riskmanagenent relies on the assiptions of
fully rational agents and perfect andngaete markets. In theseodels
agents understand the risks involved in the inwests they undertake
and price thencorrectly. In a snilar spirit, much of thetheory that
underlies central bankflation-target policy inreceit yearsrelies on
similar assumptions. In thifrictionless worldfinarcial institutions have
no role to play, and financial crises should never occur. However, they
do occur, and as the current crisis shows, badly functiomogey
markets financal institutions and theirale as liquidity creators cdre a
center stage. Understandingecent events in tems of models without
financial intermediries is difficult, to say the lsh

The first step in understanding the role a@fdidity in financial
crises is therefore to developradel of liquidity provisionn the ontext
of financial institutions andmarkets. Weneed to understand how a
financial systentanprovide liquidity effciently and what can go wrong.
In this latter case, we also needctinsiderthe potentialrole of central
banks in improving theallocation of resourcesnd maintainingfinancial
stability.

Financial fragility and cash-in-the-market pricing

The problem with incompletemarkets is that liquidity provision by
the financial systenis inefficient. The nature of risknanagenent to
ensue that the bank or inteediary has the correctraunt of liquidity
changes significantly frorthe case of cmplete markets. Whemmarkets
are canplete it ispossibleto use securities to ensure lidity is received
when it isneeded.

In contrast whenmarkets are incoplete, liquidity provision is
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achieved by selling assets when liquidity is requirgdhen liqudity is
sarce aset pices ae deermined by the available duidity or in other
words by the cgh in the market. It isnecessary that aproporion of
financial institutions hold extra liquidity tat allbws themto buy up
assets when liquidity is scarce.

Contagion

A second important concept whemarkets are incoplete is
contagion. Ilfthere is a large dgee of interconectedness between banks
in the sense thanany hold the assets of others, there memy links
through which a crisis can spread. On the other handmppartance of
each link will be maller. This means that a shock can bwre easily
absorbed by the paal buffer of each instution. If there are a few links
but each inglves a larger mount of funds, crises are more likely
spread because eaclmkad s  chaffpriwitl ldeloverwheahed if another
bank fails. Thus the cae of sane interconnectedse but not toamuch
repreents the most likely situation for contagion to octur.

Contagionis an extrenely worrying phenmenon for policymakers.
The costs obankruptcyof financial instititions can be &rge. A whole
string of bankruptogs anong banksancause trnendous diasage to the
financial ystem, and this in turn has the potential to have |lamkovers
to the real eamomy. If firms no longr have accss to funding from
banks or dter financial instittions, then they may have to uat
investment and theirdvel of outpu significantly.

Asymmetricinformation

In particubr, the asas that are tradedare not characterized by
asynmetric information. In the currentrisis many people believe that
asymmetric infomation has played amportant role.

The basicprobleman intermmediary faces if it is hit by a liquidity
shock is whether to sell its assets now at a discmuiattry andride out
the crisis. The danger of doing this is that the imégliary runs the risk
of having tosell at a greater discouitt the crisis lasts longer than
expected.lt is shavn that two types ofational expectations equilibrium

% F. Al | en, TeEeRdeaflLijuiitytiniFinandialCrisesd , 2008, p. 12
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exist. In what they calllte immediatetrading equilibrium, intermediaries

sell assets immediately to ensure they have enough liquidity. In the
delayed trading euilibrium intermediaries try to ride @ the crsis and
only sell if they are forced to.

Spillovers tothe real economy

Much of the literature on liquidity provision has been concerned
with the provision of liquidity to fims and resulting spillovers to tiheal
econany. One of the mportant issues in cis is why problans in the
financial systenspill over into the eal ecaoomy. If a firmis hit by a
liquidity shock and needsiore funds to continue, inay be unable to
raise themin the market. If it canot cantinue becase of this, then it
may go bankrupt rad this can cause significant Iess in welfare. The
occurrance of this event is more likely when cedit markets are disrupted.
In order to overcme this problen, the firm may need to hold liquid
secuities that it can sell in the event of a liquidity shodk.the private
supply of such securities is insufficient, the goveent may be able to
improve welfare by issuing govenent debt that cabe held by fims.
Now, when firms are hit by ahock theg will have sificient liquidity to
continue.

Conclusion

In the depth of the 2008 fnancial crisis companies weré ected
by a severe credgupply shock. In allthe study uncovers important
aspects of theole of lines of credit agioptions on liquidiyd when
financial markets fail. This is relevant because we know relatively little
about credit lines irgeneral (who uses them, when they are accessed,
how they are priced), and much less about tiesy function during a
credit supply shock.

The currentrisis has not severely hinderalility to access lines of
credit and draw down existing facilities. This has proven to be crucial
sincelines of credit are an important instrument in easing the impact of
thefinancial crisis on corporatevestment andther realside decisions,
such as technology spending and employméiindingsgive context to
observed policy feorts to coordinate policies that helfinancial
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intermediaries acrosffferent countries during the current crisis.

Liquidity has clearly myed avery important role in the current
crisis. Therefore it ismportant to have a theoretical fnawork for
thinking about liqidity provision by the banking systerand its
contribution to the occuence of crises.
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sls [(otetsf j2MCdw i o jls BEuGpedndydidmatidsj dz
RiskBoard ESRB . ¢ desdydC dzd ydedwils BEW jtco o
sls jHAZO ¢ tsHJddO.

{budlso fmj, UJ ddlsts jHddz t6jygdi3dls]
MiBdsdwls@0%6l 200&Y jydWdydedlsyj a3 te
20 CtedL OO d&BseOls HO Mmj ctkzfdtcOls
ofmdysd, dqdzd yoOfmlk s W¥Wddodhtsedlsj dd
J HAO sftejHjdjdd ddkhnsdlszydw. [ Yyoge
ZOdzOIls ftoj tOBBIso Odzgj dO S OyYJj mlse j dzdls g
ftoj cOBslso Odzj 2O fteOClsdSdlsy L O dz0
dLdm¢ o Oded v LO d&dSeodHjd todm¢, COls
Csted Cydd ZO tiyxdddlsy, o jdzdyOs O
MGCl MweOdzgy ®WOL BBiypdedatzéy d ©WOLNMJw e
slsydls0dzOls Od dz ste ZOYd W .

) dzZsodV tjcdzOdRj dzgls dzdSodHdzdwils ted Mm¢
sfdetso dzd Isj oidEHtspH dIstgdme § OL Otej dz, st
otcl LCO M oMmjiCd JjHdd ls Iswi. J |
RECsdsdid y thez@uzmtsfo WC sd3dIsjls dz@CEBSI 9 j Is
fedzdCzo O dgd YHddzi dz HBSC &ZOH L O dzdC e c
syJd dzv o Odzj , HEC S slsts dzdS o dHdzdIsj B
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fts oatcjd3dy dzg©O SCtodL O. 1 IstsLd Mmddmi dz
LO ftetslsdo tsH jSAShdeatsuil d@ §W2©0@Es § ted Myd da
htsC d J dzOfi dzdets HEsflsi f jdz2 L O CtcOlsi
zd SodHdzd Is BEW jted BOdS dIsj stcw B O O
Cdzj 3 S tdzyd delstcOydd s st HJ dzj ded
ftocsHOYBO dz20 ¢ tsdzg B € ¢ def]  dzlf to d tc @z dzd €
MisOoa O ftedyddz® L O bwckfmseaj dz2O § OL Oted
ltejHY OL dzgd W Is € O taital @azseevatioplnfie] tc ) (

ftcjHodYHO HO BI HJ 2,5% b tdMmC ¢
dLdmMCoOdzj Ists LO BMmdzetse jdz 1 tcodyd dz €O
COfdlsOdz ol s@B2 ¢ OyJ Miso ts. vstsLd f56C
fsmisde dzOls HB d2ZOYyOdzslss dzg© 2015 6. A
Yd BOdC dIlsy YtSHHI o)y Ols HBMISOI] yYydes Mt
fts oatcjdgdd dO f jtedtsHdlsy d2O WddzOdemtsoe
HO ftjHfOLd BOdSdIsy Gls dzgj OHJj C o Olsd
CtcjHddteOdzj Ists. dbCts BEWjti s MY OHdzgj
dzO dzOc Ols 56 tOded yj ded W ol ten iz tcOL f toj
HdodHjdzsdIlsj, des dzgj d 9l ernbk oL j i30dz
LO tsif tojda®j d@dalzjf yd ¢ dzd ydedw sBEWjte Mmj st
i ajls L O MmEQRREdGJIpdartystpmitRisKBoard ESRB.

VftcOQodzjdzd jIsts dzO dzdSodHdedw tdMm& o
ol ternlk ftojHdsyjddlsy s 10Ljdheédy s
dzd € o d H Higwifjlg :Coverage Ratio 1T S tsjWdydj dalsi Is y,
sfdcekzted GHHI o) Odzjlsts ©ls B Ok OO
odMsCsC Oy Mlse j dgd dzd € o d H dzd O0CIsde d,
zdSodHdzdlsjy dzyxHd dzO BOAL OISO L O fjt
dzOMmisi §f 8 Odzj Ists dzO dzj B NePHabl§FerdlingRgticz My J
i CsjWdudjdadsils yjdd HO fsHfmdektd
Hi dze stesydes W d dzOdzmd tc O dzj d HLisf i dze
quidity Coverage Ratio - € Olsts i ilsdzsh j dzd | d3j X+
odmMsC SOy Mise j dzd dzd € o d H dzd f @td(cfupctel
fesbsyd. 1 bjtedddo ydmlsd §Otdudd {&
gL RaBHWh dIsj i Oted ydzgd fslssyd ig] 9nts
dbCyjdelsi s fted IstsL d 90t Odzls dzO tcj G ¢
Ml Slsdetsh jdzgdj. wlsts2 dsMislsO dz@ 62630 J 54
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100 %; s 5 W dNetfsiatii#sfuntding ratio 7 ) j dL &i3j tco O
i tslsdzatsh j dzd J Ists B HE dzO dzd ydzd Is §
W d dzO dzfn d tc O dzj d dLdmSCeo Odzed Isj Ctsdzd yg f
(CSjWdyudydesi s )i fotsdzk tgy #sdsO 10O %) . § s
HOo O ddW stedZOBd Y 5] Hedbdidisls g pfate ] Isd§ S0 j L
COsts dzgj My ftojHoadyHO dLtsdzL o Odzj &
SIsH j dzdzd Isj] S Bdi3fsdej delsd MO tOL f o] HJ dzj
HEs 3, sls 3 HB 6, sls 6 HB 9, sls 9
i, LO Bl dssofeinClgtsY B olz@dH © fj ftslsi te
OClkded ls odMmtsSts d dL ¢dz¥ ydlsj dzdzts
MihiMmMseako O Ytslsj dzyd OdzdzOIs©O 9] L d3tsy dats
zO0 B dze OtemMCdilsjy 1 As. ltejHOdYHO M
9l 9 j Y HOdz d o IssL@ diyipizeds @i 0 @ Mmls:
JWwicls, HC kS slsts i tcodwls CtjWdydy
olbstcifwsls 2018 ¢. 4 9l 9 i HOdz Ists dzO
dLBjtcoOdzj d EZftwOodzjdedj dz®@ dzd$ o dH ¢
dLdmMCo 0O HO OL Y tsdzOG Ol M tswBig gy QlayOy dtt
Bdded dBzds 30 HdAdzjojdz HitedtsH dzO fOL O
fSHHI 6y Ols OHjGC90OIsjdz WddzOdzmtso toj M
stcHded LO ByjdtO OCIsded. g4 ttOdBiC Ol
d dzmistclz d3j dals d fsLotsdzv o9 ON ( 20  dzOH L
zdCodHdw d2®d BJStets d BOCtts dzdo ts.
dqLdmMCoOdedY L O tsHHI tey Odzgj dzO MlstclzC Is
Cstelf stcOIlsd o dzsls s Z{f cOo dzj dzd J . b dzj H
OBzt Hjded) (bifMmMse fitedtsH), Cts2lsts
ftejumissd HB ®y digd Q¥ L O CtjWdyc
fsCtedlsdy (liquidity coverage ratic
ZdCodHdzs WddzOdzlmdteOdzj (net stable
otej d3d ZO ItOdsL dlsdzdwY § jtedtsH 1 OL § oz
fsmdzj Hinlse d W Is QzOs Iiztstfo te[dsdf O cfidsd@jdzn Ot ls d
i slse j Isdzd Is j Ml sSlsdash j dzgd v, COoCIsts d
Wddodmsodlsj §OLOd d JStdsdduj msdw
1ts tsldatsh jdedd StojHdldedw tdMms¢ Bl
Hisf | dzded s j dzdets S Of dlsOdzsots dL dMmS o Odzj
CteBdROO yjdSO, COCkts  fSHEGBiEYS
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BBHjdzd. wihjMmlsejdslsts | wi Mj HHL
tcdmMCtsodw fijtcdtsHe dz@ s ¢ tedzjdasd ,i dzdndzts y
dzj zd CodHded fmi e C kY desisd. 1 i-lsojjfiylsitd jf dc
B J-I§j Mis CCRBBMAEZ] Is | .

g4l slsdetsh jded jIsts dzO0 dzdei tedHY f-d Yt
BOZEBS s5Is 3% (StsiWdydjdzls dzO COf dlsOd
HiWdddydw €i @3 BOd&zOdMtsadlsy d L OHBO
1% 4 EMlsOdtseojdts LO ftojratsHdedw 4 ted
2007 ¢6. , COts BOdS dIsy LOftsysOls HO
sYO0SoOddwWIlsO MO L O dziL OHI dzy dIsj dzdets
i fejHfsdzOcO yj i Mmj wowl jdzj di3j d
HijtedoOlsdzd ftesHEzCISd, mMiSestdlsdL Oydtsc
Ctej HdIsdzd Odze O3 d d34 dzls d .

[ btcO) jdzd jIsts dzO dztsoadlsj COf dlsOdztso «
Md BYyo<¢eO HO MO ddesets Mmi hjMilse j dzd,
ol ajHjded M 1 0tejHBO -~ SJdip8Cd | ded 4 &
COfdlsOdzsoa © OHjCoObdetsls, Hsf BdzO®BIs ts
sBjLjyOeOls tedmMitseojlsj Bl HJj2dsMislsO
toj H d dLYtd.o0Odjlsts d&O dJddmlstckzdj dzls
d dzmistclz d3j dals d , fsHyddzj &z MmMesyjd HI d
tcOL f tetsflstc Odzj dats.

ltejHfmMstswh dlsj o BdzdLSdlsjy ¢tsHddzd
SdsigOdzv Is EMisOdetse j dzedlsjy HEtsMj e 0O MdzOB s
ol tornk [t i2MCOO BOMR s ® MmdMmisj d
CtedL O, CoClts (d MdzOB tsisd Is j ol o 9
EftcOQodzjdzadj, Stsdlts HBfteddzj Msn O HB
BOdzS sodWVH tEjWBdedels d dzO tslsH j dzdzd d dzfls d
ftesBdzy d3d © SIsHj dzdzdlsy HI tey Oad.
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CAN BASEL Ill PREVEN T FUTURE FINANCIAL
CRISIS?

Ass. Prof., PhD Violeta Madzova
Uni versity {iSGxnMaeeddrial cev 0

Abstract

The financial sector is crucial for the sotb functioning of the economy.

For this reason, the authorities use financial regulation as a means to ensure the
stability of the banking system and t
otherwise threaten theokdity of financial institutions.

Recently introduced Basel Ill on thenew bank capital and liquidity
standards (that is going to be implemented gradually starting from 2013 till
2019) is changing the way that banks address the management of risk and
finance. The new regime seeks mgokater integration of the finance and risk
management functions.

In general , the regulations on capital requirements represent a major
step forward in strengthening financial sector stability.

However the implementation of Basel Il might be fe#d with certain
risks, which might have negative impact on financial stability and progress of
the economy.

The paper highlights the positive but as well as the negative implications
of BASEL Il requirements that need to be addressed and analyzee lisfor
practical implementation.

The paper refers mostly to the to restrict access to credit, by creating
tighter credit conditions for small and meditsized firms, and for staup
businesses which will directly affect SME development .

The tightened ctéria for BASEL 11l might have certain negative impact on
economic growth in the medium to long term period. It is also important to
menti oned that so called fiShadow bank
pension funds, and investment banks) playedrdral role in the latest financial
crisis and has become a major provider of credit.

However, t he Basel Commi tteebds pr
increasingly important sector of the financial system; this means that Basel IlI
affords shadow banking eompetitive advantage and is likely to incentivize risk
taking in this sector. Moreover, in the event of an insolvency crisis in the non
bank financial sector, the banking system will be unlikely to remain immune to
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the risk of contagion.

The global finacial and economic crisis has provided an
opportunity for fundamental restructuring of the approach related to risk
and regulation in the financial sector.

Recently introduced Basel Ill on the ndank capital and liquidity
standards(that is going to bémplemented gradually starting from 2013
till 2019) is changing the way that banks address the management of risk
and finance. The new regime seeks much greater integration of the
finance and risk management functions taisng capital requirements
for banksand strengthening thstability of the global financial system.

According to the suggested new rifes

A The definition of capital wil.l
retained earningghe Tier 1capital requirement ratio will increase from
4.0%to 6.0%.

A The required -weaghtedmssets will eise fromt y t
2.0% to 4.5%. Under Basel Ill, equibver riskweighted assets will be
considered as the benchmark ratio, replacing the Tier 1 capital ratio.

A The new rulesamitdl indmoamucat i
will have to be above 2.5% and be méth common equity; in periods
of stress (when the Dbanksd capita
institutions will be authorised to draw upon this capital buffer by
curtailing thedistribution ofdividends orbonuses. These measures are
supposed to address the problem whereby, under Baselapital
requirements were inadequate to withstand significant losses.

A The Basel Commi ttee al-cydicalpr op
capitalbuffer of between 0% and 2.5%,to be in effect only in periods of
excessive credit growth (based on

The goal of this rule is to correct the grgclicality of Basel II,
particularly in periods of econom&xpansion. Iraddition, the proposed
regulations aim to strengthen this system by introducing a leveatige
of 3.0%: in any case, the ratio of capital to total assets will have to be
above this threshold.

As per financial stability the BASEL Il introduces two new

% PierreEtienne Chabanélfimplementing Basel Il pg. 12
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liquidity standards as follows
The Liquidity Cov eintandee toRadasureoa ( fi

bankdés ability to access funding
stress. Banks will be required to have a segregated stock of highly liquid
and unencumberedsa®t s t hat are at | east eq

outfl owsdo for a thirty day period

The Net Stabl e Fundithapgurpése tolingt ( A N
shortterm liquidity mismatches and encourages the use gfeloterm
funding. A bank is required to have stable funding sources in excess of
the amount of stable funding it would likely need over a-yaar period
of extended market stress. This is a longer term structural ratio that
covers a ban ksbheet agwel as rcestainbdfhlbnaensbeet
commitments.

Despite the fact that Basel Il provides for long implementation
periods for these ratios, banks will need to be in a position to report data
regarding liquidity by the beginning of the relevant ataaton period
(which is January 1, 2012 for both the LCR and the NSFR). Banks may
also be subject to market pressure to comply with the liquidity ratios
even before the deadlines set out in Basel Ill.

In general, an effective implementation of Basel il intended to
demonstrate to regulators, customers, and shareholders that the bank is
recovering well from the global banking crisis of 2008. A speedyampl
mentation in the period of 20919 year, suppose to contribute to a
bankds ¢ ompy delivering beteemmarsagemént insight into the
business, allowing it to take advantage of future opportunitiés.no
doubt that the overall new design for capital and liquid#guirements
is wellintended, and might be more prudent than previongs within
the international banking standards. However, it seems that the Basel Il
Accord misses the main lesson of the global financial crisis: Ovier rel
ance on regulatory structures decreases incentives for financial-instit
tions to be more awardaut the risk taking and sgtirovision of liquid-
ty and financial stability.

Most of the analysts of the recent global crisis agree on the fact that

% A D&B Special ReportiTheBusiness Impaafé Ba s e,lpg7 | | 6
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the old BASEL Il requirements and rules practically increased the risk in
the system, instructing the banto increase the lesisky assets, which
make them eager to pack up toxic mortgage loans into securities which
required significantly lower capital to be held in reserve than the toxic
loans required.

What brought banks to their knees wasn't directosie to sub
prime loans, but exposure to tripferated debt backed by pools of such
loans, debt which turned out not to be iske at alf’ Therefore , ones
can say that BASEL 111 doesn@t pos
ture crisis, but even miht cause further problems which directly oriind
rectly might create preconditions for another financial and econoinic cr
sis. In the following there some observations related to the weakness of
the BASEL lll related to the resistance to the financial €risi

1. Basel lll doesn't address, the calculation of-vigights which
turns out to be the principal contribution of Basel Il to the last financial
crisis.

In fact, the whole concept of risk weighting is based on the idea
that some assets are riskier tlwtiners and those banks should hold more
capital against risky assets than they do against much safer assets, as the
loans to the governments are. Risk, moreover, was calculated primarily
by reference to the rating assigned by one of the recognizedsrating
agencies. The intentions of the Basel Il reform was to discourage banks
from lending to risky enterprises, and to encourage the accumulation of
apparently riskree assets

That makes a certain amount of sense, but there are some main
problems with it:

T It 8s b alodkimgair cdnsiders that the level of the risk a
sessed at certain securities will continue to be the same in the future,
i.e.(the securities which have been risky in the past will continue to be
risky in the future) which is not nessaty true.

1 Basel Il certainly keeps the backward looking risk weighting
approach, but it did dramatically increase the risk weighting on the assets
that brought down many big banks in the previous crisis (CDOs of

Anthony Randazzo : fiBasel |11l Misses the
1 pg.
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ABS). And, probably more importantly imeé long run, it removed the
major source of arbitrage under Basel Il, the disparity in treatment b
tween securitisations in the trading book and théibarbook.

9 The BASEL lll concept and its requirement are easy to tse mi
used. Nardy, the consequence dfis Basel Il reform was to discourage
banks from lending to risky enterprises, and to encourage the aecumul
tion of apparently riskfree assets. This was a primary contributor to the
structured finance craze, as secu
apparently riskree assets out of risky pools. All this brought banks to
collapse and illiquidity.

Since it did not change this riskeighting, Basel Il effectively
doubles the problems which were indentifies at Basel Il. Banks will need
to hold more ommon equity than ev@ragainst their riskveighted
assets. That will increase their incentive to find-tsk-weight assets
with some return, since these assets can be leveraged much more highly
than risky assets. Furthermore, lending to governmeiitsasties a risk
weight of zero. So, one result of Basel Il could be to encourage banks to
increase their lending to governments at the margins ofrizd¢aveight
status.

2. The nev system of BASEL Il is overly dependent on the
decisions of the regulamrWhile banks will have to keep a minimum of
4.5% of common equity and 6% of Tier 1 capital, they will also be
subject to a 2.5% fAcapital conse.l
activated even when the bank is i
financial stability during financial crises.

However, within BASEL Il there's no objective trigger point , in
terms of time when banks will need to build up the buffer and when they
will be allowed to draw on that capital if needed. This decision will be
left up to regulators in each individual countfyusting regulators to act
on their authority takes some willpower.

For the concept which is intending to prevent future bank failures as
BASEL |11 intends to be, i tefti s t
only to the regulators to decide and precise the time for when banks
should hold more capital or even nd¥lore important, the new
regulatory scheme could fail in several ways.
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The sad truth is that there is no set of rules that will ensure khe so
vency of the banking system, or its resiliency in a crisis. In a competitive
market, banks have no choice but to seize any available opportunity to
increase their return on capital. That means that regulators needyto be d
namic in their response to changeshe marketplace, and anything that
appears to generate returns with low risk should raise a recBfeus
should be able to set their own capital requirements, but if the rgover
ment is going to do it for them, then a single, simple, significantweser
level would avoid depending on regulators to time the market and help
investors more easily understand the safety and soundness of banking i
stitutions.

3. The rules and target given for the risk weights are pretty
arbitrary and no special argumenssgiven about it. In fact it is not
explained how it was calculated and whetlkguity to riskweighted
assetof 4.5% is high enough? Or whether the 2.5% buffer will hold up
in financial storm?

There different opinion about it . The Shadow FinariRizdjulatory
Committe€®, based in Washington, DC, released a statement arguing that
the minimum common equity ratio was too low, since most of the
financial institutions were over or at that ratio during the crisis.
However, Germany was voicing concethat proposed levels were too
high, which is understandable, Beutsche Bankad one of the lowest
capital reserves right after the financial crisBurther still, the capital
ratio requirements are going to be relatively meaningless if the assets
theyre measured against get overvalued. This means ensuring proper
accounting methods, which the Financial Accounting Standards Board
has been grappling with, but failed to get right during the crisis.Even if
there was a good defense for the agreed upon pagesn the choice of
arbitrary risk weights is not ef fi
for the dynamic nature of the global banking industry.

4. The criticism on the BASEL Il complexity is even exceeded
witho four | ayer s imditatedt ia BASElalll. t r e q u
should be remembered that the fail
they were set too low, but that they were too static and getaigated

®Sl ovik, P. anf)B. fiWauarlonepdascnto BobfigBasel | 1 1

108



by a market that took adwtage of the over complex nature of the old
system to build up the risk right in front of the regulators.

5. A new regulatory scheme reduces bank profitability, creating a
fundamental misunderstanding of how a competitive economy works.
Regulation, byerecting barriers to entry, reduces competition. Those
banks who are able to meet the regulatory requirements should be even
more profitable than before because of lower competition. This means
that, the banking sector as a whole might be less profitatdler Basel

Il than it was before, but only if less capital in aggregate was allocated
to the banking sector.

Individual banks will still need to attract investdérsnore common
equity investors than ever, in fdcand those investors will demand a
competitive rate of return. No bank regulation can change that.

6. Basel Il (like BASEL Il) is a rislbased capital regime.
Alongside reviewing capital strategies, banks should remember
regulatory anticipations of continued improvements to risk management
and therisk models supporting the capital calculations. Capital is only
one lever to avoid future financial crisésregulators also continue to
focus on risk management and governance underpinning a robust
financial sector. Institutions that do not show a sinfib@us are likely to
find themselves subject to even greater regulatory scrutiny.Even well
capitalised banks in Europe and the US could find some of the
requirements demanding. The result could be reduced credit availability
or increased cost of credit .

7. Therefore thenew rulesfrom BASELIIl might force certain
overleveraged and smaller banks to restrict accessedit, at least
temporarily In particular, this is likely to create tighter credit conditions
for small andmediumsized firms, and for attup businessest would
have bad impact on the banking and business sector in transitional
economies, where the small and medium enterprises are the driving
wheel of the economy, while the banks are practicing conservative
banking with limited or no istruments for risk transfer or hedging.

8. New rules on trade financing are likely to result in tighter trade
credit conditions, encouragimgmpanies to use less secure instruments.

In fact , Basel Committee is proposing to increase the-risk
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weighting atached to all ofbalance sheet items from the current 2686
100%or their capital for assdiacked loanswill be increased five times
more.As the efinition of off-balance sheet items include standby letters
of creditand trade letters of credit (amg others), the riskweighting of
traditional trade finance instrumenfahich represent around 30% of
world trade) is set to increase significantly as well. The implication of
this proposed rule is that banks will face a ffedd increase in the cost

of trade finance This will leavefinancial institutions with two options:
either they will pass the costs onto their customers, or theyhaik to
focus on other, more profitable activities and reduce their trade credit
exposure, thus restrictirgccessd letters of creditin either case, trade
financing conditions are likely taaffect mostly the busineswith
exposure to emerging markets, as letters of credit are usmfioyed

in trade transactions with firms based in developing econondes.the

risk that this fivefold increase in the credit conversion factor fi@de
credit instruments might significantly restrict access to trade finance and
therefore negative knoclon effects on world trade.

9. The last , but may be the most important contethatBasel |
leaves unanswered questions about-lpamk financial institutions, as
they fall beyondhe scope of the new regulations. Shadow banking (such
as insurance firms, hedge and pension furagl investment banks)
played a central role in tHatest financial crisis and has become a major
provider of credit. However, t he
concern this increasingly importaséctor of the financial systerihis
means that Basel Il affords shadow banking a competiitheantage
and is likely to incentivise risk taking in this sectatich can be easily
transferreverthe banking industry and create the condition for the new
financial crisis.

Conclusion
The implementation of Basel Ill might be followed with certain
risks, which might have negative impact on financial stability and
progress of the economy. The tightened criteria for BASEL Il might
have certain negative impact on economic growth in the medium to long
term period. It is also important to mention that so cafie& h a d o w
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banking (such as insurance firms, hedge and pension funds, and
investment banks) played a central role in the latest financial crisis and
has become a major provider of credit.

In fact Basel Il affords shadow banking a competitive advantage
andis likely to incentivize risk taking in this sector. Moreover, in the
event of an insolvency crisis in the Abank financial sector, the banking
system will be unlikely to remain immune to the risk of contagion.
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TOURISM AND CRISIS 1
PAST PATTERNS AND FUTURE CHALLENGES

Biljana Petrevska, Ph.D. Assistant Professor
ARGoceed@al Uni versity Stip,

Abstract

Being recognized as one of the fastest growing wwertke indis-
tries in the last decades, tourism development was sharply interrupted in
the middle of 2008 by the global financial crisis. This paper makes-an a
tenpt to describe the effects of the world economic crisis on tourgsm d
velopment by elaborating the case ofdddonia. Moreover, it argues the
consequences, in the first line the negative ones, to the overall economic
growth. In this respect, some commonppled economic parameters
are assessed in order to present an overview of the main indicators
which identify tourism industry in Macedonia. Generally, the papér ou
comes are based on various analyses made upon available secoadary d
ta collected through décresearch on descriptive statistics, thus covering
a data set from 2008011. The esearch results point to conclusion that
Macedonia was not immune to the negative shocks of the world economic
crisis. Finally, the paper urges the need for identifyinigaive frane-
work for mitigating the impacts of the past crisis, but also for reducing
the chances of having a similar one in the future.

Key words: Impacts; Economic development; Tourism; World
economic crisis.

Introduction

Tourism is a dynamic industrywhich boosts economies by
generating income, employment, investment and exports, thus
stimulating economic growtlMoreover,everyoneidentifies tourism -
dustryas a significant catalyst for the economic andial transformation
of less resourcech cowntries and communitiegdditiondly, tourism is
fundamental tointernational relations, business and crosi$ural
understanding promoton of global community international
understanding and peaamprovedliving standard, locatommerce and
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industry, preservation of heritage artdadition etc. (Goeldneret al,
2000). So, astrong mechanism fasreding tourism developmenpolicy

in terms of adocumentmust be prepared (Williams and Shaw, 1991;
Frechtling, 2001), which sometimes might be destructelhddy of iden-
tified development prioritie§Gunn, 1993; Hall, 2005).

In this respect, this paper makes an attempt to present whether
world tourism industry hasreathered its fair share tife world financial
crisis. Moreover, theesearch tries to disentgle the effects of the world
recession over the Macedonian tourism.

1. Background Material

Due to the fact that the worldide countries are interested inoec
nomic impacts of tourismpumerous researchdry variety oftechniques
tried to identify and gantify tourism economic effects. Most of them
make an effort in defining tourisgontribution to the economy ef sge-
cific region(Crompton, 1993; Lundbergt al, 1995), by applying diffie
entmethods like visitor spending surveys, analysis of secondtatisi-
cal data, economic base models, inputitput models and multipliers
(Frechtling, 1994).

Despite the point thaburism in the world has been experiencing
continuing growththe progressive trend wasterrupted byarious ng-
ative events. The Chattgives a glance of the most significant damaging
events in the past two decades. As visually presented, the global financial
crisis is legitimately identified as the most profound attack on the world
tourism development measured by touriggeipts anddurist arrivals.

Chart 1. International tourist arrivals and receipts, World (% change)

% change over previous year

W International tourist arrivals

B International tourism receipts (local currencies, constant prices)
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Source:UNWTO. (2012: 5).

The historic shock inflicted by the global financial crigias led in
many countries in the worldo unsustainably high levels of publiebt,
distressed privatesector balance sheets and a surgerieamployment.
With regards to Macedoniaftar a moderate output decline of 0.9% in
2009, the recovery in 2010 was weaker than expectdth the gross
domestic product@DP) increasing bynly 0.7% instead of thexpected
1.3%. Inflation accelerated markedly during the yemacelerating from
close to zero percent at theginning of the year to 3.7% in December,
leading to an annual average inflation rate of 1i6%010, compared to
-0.8% in2011. Overallthe average annual inflation accelerated, from
0.8% in2009 to 1.6% in 201{European Commission, 2011).

2. Methodology

The paper is reach on secondary and primary sources based on
deskresearch, whereasifigrent types of analys are peformed.
Generally, comparable quantities are analysed with descriptive statistics
on economic parameters for tidernational tourist arrivals, th6DP
and theemployment in tourismThe applied data sebvers the period
from 20082011. Given that theugntitative analyses do not always-di
entangle key facts necessary for pointing out concluding remarks some
analysis based on qualitative approach are additionally introduced.

3. Analysis, Results and Discussion

During the research, several obstacles gecuregarding the dff
cial statistical datarepresenting the tourism industry in Macedonia.
Namely, all applied statistical data refer only to hotels and restaurants,
thus being ecrucial limiting factor for more idepth analysisSo, the
findings that décuss theumber of employees tourism industry, do not
address the employees tourist agencies, towoperators and other
tourism mediatorsMore precisely, irMacedoniajt is very oftena case
when the term tourism is equal to the term hatadustry (Petrevska,
2010). Accordinglythisr esul t s into #Anegl ectir
significant effectc o mpar ed to those produced
(Sinclair and Stabler, 1997: 36).
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3.1. International tourist arrivals

In order to perceive what wehappening in the past decade, the i
ternational tourist arrivals is used as a variable to match the woHd te
dency towards the trend line of Macedonia. As presented in the Chart 2,
both observed samples have similar trend line representing continuous
upwar d trend. The exception is seen
the negativeimpacts of the Iraq crisiandthe SARS outbreakThese
events had negative effects on Macedonia as well, but they were pos
poned for the year to follow, so the number okfgn tourists stagnated
in 2004.

However, the general conclusion that the financial crisis bad s
perior negative impacts over the world economy starting from 2088, ca
not be shared with Macedonia as well. Namely, as the Chart 2 describes,
Macedonia was rndaced with intensive negative shocks in the national
tourist market in terms of international tourist arrivals. Moreover,@an u
ward line, but in a slight manner was noted in 2010, which ended with
impressive growth in 2011. So, 2011 is an exception duainwenty
year independence period of Macedonia, when international tourgsts pr
vail over domestic ones by 51% of total share.

Chart 2. International tourist arrivals: World vs. Macedonia, 2002

2011
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Source; Aut hor sd own c al c u htatical @fftes b a ¢
(various years) and UNWTO. (2012: 5).
In order to gain more sustainable facts for this first impressen r
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garding the absence of negative influence over the Macedonian tourism,
additional analysis were performed.

3.2. GDP and employmentitourism

When one wants tanalyz the economic importance of tourism
than firstly addresse the issue of tourisntontributionto the overall
economic activity So, two important economic indicators are analyzed:
the GDP and the employment, both addrésseourism. For the reasons
explained previously, th&able 1 presents the GDdhd the employees
only for the hotel and restaurant seciiorMacedoniaduringthe sample
period

Table 1L
GDP and employees in tourism in Macedonia, 2008011
. Employees
GDPtouism | o ciopq | EMPIYV-| 5y tgur)i/sm % total
Year | annual gowth eesin
%) GDP tourism annual labor
growth (%)
2008 5.9 17 13 265 1.7 31
2009 -8.6 1.6 13 668 3.0 3.2
2010 -9.2 1.4 13371 -2.2 31
2011 -2.2 15 13702 2.5 3.2

Source:Au t h o r saiculatowsnbased on: State Statisticél O
fice. (various years) and National Bank of the Republic of Macedonia.
(various years).

The Chart 3 shows the annual growth of GDP and employees in
tourism in Macedonia which visually supports the statistical glanc
Namely, it is noticeable the structural breakdown in 2010 as a result to
the financial recession. So, one may confirm that the world economic cr
sis really had intensive negative influence over the tourism industry in
Macedonia. This conclusion is additally supported with another ©o
plementary analysis, referring the number of employees in tourism.
Moreover, this overview assisted in findimmyt whether tourism can
contribute to job creatigrthus acting aa factor for decreasing thregh
unemploymenh rate of approximately 35%.However the lack of
appropriate statistical datppearedhs a serious obstacle and a crucial
limiting factor for more irdepth analysis.
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Chart 3. GDPand employees in tourism in Macedonia, 2208 1

(annual growth %)
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Soure: Aut horsdé own <calcul atiofms ba
fice. Statistcal Yearbook of the Republic of Macedgrikopje, various
years.

During thesampleperiod the tourismin average, generated% of
the GDP. In comparisono the world average of 2% (WTTC, 2009a)
means very modesbntribution butnot when making comparison to the
average for Central and Eastern Eur@pEE) of 1.6% (WTTC, 2009b).

In the other hand, the averageqantage of tourism employment in total
laboris 3.2 %.Although ths result might seem moderatiee impression

is completely opposite when being compatedvider region. Namely,

the national average is more than twice bigger than the average of the
CEEbeing 1.4%WTTC, 2009b). Yetthe appliedofficial statistical data

must be interpreted with a high caution since it does not include
unregistered employe@stourism

4. Future Challenges

In order toreduce the risks of decisions for future, forecasting of
tourism demand is helpful as a foundation on which all touredated
business decisions ultimately rest (Song and Turner, 2006). Moreover,
the forecasts are applied to predict the economic, social, culturahand e
vironmental consequences of tourists and travelers (Frechtling, 2001).
Yet, there are varieties of chges in the surrounding whigaiften cannot
be envisaged, likefinancial crises, terrorist attacks, war conflicts and
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crisis, epidemics et&ven when an ideal forecasting model is ided,
it can only serve as an apagorfoxi mat
it is possible that touristso dec
preferences, motation or economic shocKsiall, 2005).

The updated analyses of the world leading tourism expents co
firm confidence weakening, but still with positive patts. In this e-
spect, the projection for the full year 2012 for the international tourism in
the world is foreseen to decline from 4,4% in 2011 (WTTC, 2011b) to 3
4% in 2012. In absolute figures, it is expected 1 billion tourists tm-be i
volved in traveland tourism activities around the world. Furthermore, in
these frames, the Europe is forecasted to mark the sharpest decline from
6% in 2011 to 2% in 2012.

However, nost worryingly, thelast world tourism leading panel
didnot propose anything to addréhe main shorterm risk pointing to
thedanger of a sovereign funding crunchtie early 2012 Thepotential
crisismayspill over to the real economy as banks tighten credit standards
and business confidence weakemhis is particularly referred tohée
Eurozone economwvhichhas potentially gone back into recessigain
and has atagnation forecasfor 2012.This kind ofeconomic backdrop
is incredibly challenging environment foourism When addressing the
challenges in a lontgerm perspectivea positive upward line is foredas

ed. | t is forecasted that t he wor
bn. in 2012, will reach its highest point of 1,8 bn. in 2030 (UNWTO,
2012).

Despite the above noted negative effects, the forecasts referring
tourism development in Macedonia are much more optimistic than the
actual outcomes. Namely, the estimated results are encouraging and by
2021 it is expected that the direct contribution of tourism to the GDP wiill
reach to 1.6 % thus bringing revenue of EUR t1D according to the
constant 2011 prices; the total contribution of tourism to GDP will rise to
6 %; the visitor exports are expected to generate EUR 76 mil. (5.1% of
total exports); and the investment in tourism is projected to reachvthe le
el of EUR ® mil. representing 2.8% of total investment. Additionally,
is expected that the number of employdest indirectly supporthe
tourism industry in Macedonia will have an upward trend and will reach
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35000 jobs in 2@1, representind.4% of the total wdkforce (WTTC,
2011a). Speaking about the international tourist arrivals, the upward
trend is expected to continue (Petrevska, 2011a). So, when applying the
linear trend as forecasting method, by 2030, an increase of almost 2,5
times may be expected (Petska, 2012).

Likewise, it should be pointed out that the anticipated values for
Macedonia must be taken in consideration with a large doze ofupreca
tion, since they do not indicate the reasons which affect the forecasted r
sults (Petrevska, 2011b). Acdaomgly, this research underlines the fragile
nature of tourism industry and its affection from strong negative events
as the world financial crisis.

5. Conclusion

This study emphasizethat Macedonia, as most tourisriented
countries, was not immune toegative shockand it is normally to
continue to face numerous and unexpected challenges in.flituran-
dertaken irdepth analyses confirmed that tourism in Macedonia was i
fectedby the world financial crisisMore specifically, the negativen
pacts wee detected in the GDP created in tourism, as well as within the
employees from tourism industry, thus producing series of damafjing e
fects on the overall economy

Despite the fact thahere are varieties of changes in the surdeun
ing which often cannot & envisaged, like financial crises, terrorist a
tacks, war conflicts and crisis, epidemics etue, paper argues the jist
fication of applying forecasts. The main aim is to be prepared in due time
to cope with some future challenges. Finally, regardlessliscouraging
shocks of the last financial recession and the declined projections for the
current year, the forecasts predict that the upward trend in tourisri deve
opment in Macedonia will continue. Thus, the paper urges the need for
identifying effective framework for mitigating the impacts of the past cr
sis, but also for reducing the chances of having a similar one iuthe f
ture.
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